
Does the client
perform multiple

duties/
responsibilities in

the business?

Yes

Is your client's only
duty management of

the business?

No

Yes

No

Is the Fair Market
Value of the

company available
for each year?

Yes

No

You need more information to
determine Reasonable

Compensation

Cost
Approach

Market
Approach

Income
Approach

Which Reasonable Compensation Approach Should I Use?
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